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FOR HEAD U.S. DELEGATION BRUCE LAINGEN 

FOLLOWING HAS BEEN DRAWN FROM Q'S AND A'S BASED ON SECRET- 
ARY'S UN SPEECH FOR FINAL PORTION YOUR OPENING REMARKS. 
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SENTENCE ON GSP IN DRAFT YOU HOLD SHOULD BE DELETED AS 
THAT MATTER ADDRESSED IN FOLLOWING TEXT. 

QUOTE. 
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THE UNITED STATES HAS RECENTLY INITIATED AT THE UNITED 
NATIONS A SERIES OF WORLDWIDE ECONOMIC PROPOSALS WHICH WE 
HOPE WILL FACILITATE RESOURCE TRANSFERS TO LESS DEVELOP- 
ED COUNTRIES WHILE MAINTAINING STABILITY IN THE INTER- 
NATIONAL ECONOMIC ORDER. IF ADOPTED, SOME OF THESE PRO- 
POSALS WOULD ASSIST TURKEY. 

IN HIS UN SPEECH, SECRETARY KISSINGER CALLED ON THE INDUS- 
TRIALIZED NATIONS TO COORDINATE MORE EFFECTIVELY TO RE- 
STORE AND MAINTAIN THE ORDERLY EXPANSION OF THEIR ECONO- 
MIES; NATIONS WHICH SUPPLY VITAL PRODUCTS TO AVOID ACT- 
IONS WHICH WOULD DISRUPT THAT EXPANSION; AND THE INTER- 
NATIONAL COMMUNITY TO UNDERTAKE A NEW APPROACH TO REDUCE 
SEVERE FLUCTUATIONS IN THE EXPORT EARNINGS OF THE DEVELOP- 
ING COUNTRIES. 

THE UNITED STATES LOOKS FORWARD TO THE FORTHCOMING DIA- 
LOGUE OF INDUSTRIALIZED, OIL PRODUCING AND DEVELOPING NA- 
TIONS ON THE PROBLEMS OF ENERGY, DEVELOPMENT, RAW MATERI- 
ALS AND RELATED FINANCIAL ISSUES. 

IN APRIL OF THIS YEAR THERE WAS A MEETING HERE IN PARIS TO 
PLAN FOR AN INTERNATIONAL CONFERENCE ON ENERGY. WE BE- 
LIEVED THAT SUCH A CONFERENCE COULD LEAD TO MUTUALLY BENE- 
FICIAL AND COOPERATIVE ACTION BY PRODUCERS AND CONSUMERS 
TO DEAL WITH THE ENERGY CRISIS BUT DID NOT EXPECT THE 
MEETING TO BE ABLE TO DEAL WITH ALL OUTSTANDING ECONOMIC 
ISSUES. SINCE APRIL, WE HAVE WORKED TO ACCOMMODATE THE 
INTERESTS OF SOME OF THE OTHER PARTICIPANTS AND DEVELOP 
MECHANISMS BY WHICH THE DIALOGUE COULD DEAL WITH NON- 
ENERGY AS WELL AS ENERGY ISSUES. WE THINK THAT SEPARATE 
COMMISSIONS COULD BE CREATED TO DISCUSS ENERGY, RAW MATER- 
IALS, DEVELOPMENT AND FINANCIAL ISSUES. AN ENLARGED INTER- 
NATIONAL CONFERENCE OF MINISTERS WOULD FORMALLY LAUNCH THE 
COMMISSIONS AND RECEIVE THEIR REPORTS 12 MONTHS LATER, 
THEREBY DEMONSTRATING THE EQUAL IMPORTANCE ALL PARTIES 
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ATTACH TO THE DIALOGUE. THE UNITED STATES REMAINS FULLY 
COMMITTED TO A CONSTRUCTIVE DIALOGUE. 

IN HIS SPEECH OF SEPTEMBER 1 AT THE SEVENTH SPECIAL SES- 
SION OF THE UNITED NATIONS GENERAL ASSEMBLY, SECRETARY OF 
STATE KISSINGER PROPOSED CREATION IN THE INTERNATIONAL 
MONETARY FUND OF A NEW DEVELOPMENT SECURITY FACILITY TO 
STABILIZE OVERALL EXPORT EARNINGS. SPECIFICALLY, OUR 
PROPOSAL INCLUDES (A) A MAIOR ENLARGEMENT OF THE IMF COM- 
PENSATORY FINANCING FACILITY AND (B) A SUBSTANTIAL 
BROADENING OF THE SCOPE OF THE PROPOSED TRUST FUND TO 
PROVIDE GRANTS TO THE POOREST DEVELOPING COUNTRIES UNABLE 
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TO REPAY COMPENSATORY DRAWINGS FROM THE IMF AND ADDITIONAL 
COMPENSATORY FINANCING TO DEVELOPING COUTRIES DEPENDENT 
UPON EXPORT EARNINGS FROM A SPECIFIED LIST OF COMMODITIES. 

OUR PROPOSAL RECOGNIZES THE CRITICAL ROLE WHICH EXPORT 
EARNINGS PLAY IN THE DEVELOPMENT PROGRAMS OF LESS DEVELOPED 
COUNTRIES AND THAT GREATER EXPORT INCOME STABILITY WOULD 
HELP THEM IMPROVE THEIR LIVING STANDARDS. THE DETAILS OF 
THE US PROPOSALS WERE SUBMITTED TO THE IMF EXECUTIVE 

DIRECTORS ON SEPTEMBER 12. WE HOPE THEY WILL RECEIVE WIDE 
SUPPORT. 

THE SECRETARY ALSO PROPOSED CONTINUED SUPPORT FOR THE 
INTERNATIONAL FINANCIAL INSTITUTIONS INCLUDING A MAJOR 
EXPANSION OF THE CAPITAL OF THE INTERNATIONAL FINANCE 
CORPORATION, A NEW INTERNATIONAL INVESTMENT TRUST UNDER 
THE MANAGEMENT OF THE IFC TO INVEST IN DEVELOPING COUNTRY 
ENTERPRISES AND WORK BY THE IMF/WORLD BANK DEVELOPMENT 
COMMITTEE TO FIND WAYS TO ASSIST DEVELOPING COUNTRIES' 

ACCESS TO INTERNATIONAL CAPITAL MARKETS. 

THE SECRETARY SUGGESTED THAT THERE SHOULD BE A FUNDAMENTAL 
CHANGE IN THE WORLD TRADING SYSTEM TO PROVIDE VARIOUS 
FORMS OF PREFERENTIAL TREATMENT FOR DEVELOPING COUNTRIES. 
THIS TREATMENT SHOULD GRADUALLY BE MODIFIED FOR A PARTI 
CULAR DEVELOPING COUNTRY UNTIL IT REACHES EQUALITY OF 
TREATMENT WITH INDUSTRIALIZED COUNTRIES. AMONG SUCH KINDS 
OF PREFERENTIAL AND SPECIAL TREATMENT ARE TARIFF PREFER- 
ENCES FOR THE EXPORTS BY DEVELOPING COUNTRIES OF CERTAIN 
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GOODS AND PRODUCTS UNDER THE GENERALIZED SYSTEM OF PREFER- 
ENCES (GSP) THAT WILL BECOME OPERATIVE ON JANUARY 1. 1976. 

I AM HAPPY TO BE ABLE TO SAY THAT THERE APPEARS AT THIS 
TIME TO BE NO IMPEDIMENT TO THE GRANTING OF GSP TO TURKEY. 

IN SUM, SECRETARY KISSINGER PROPOSED STEPS TO IMPROVE BASIC 
ECONOMIC SECURITY, TO SAFEGUARD THE WORLD ECONOMY, PARTI- 
CULARLY THE DEVELOPING COUNTRIES, BY IMPROVING ACCESS TO 
CAPITAL, NEW TECHNOLOGY AND MANAGEMENT SKILLS. HE PRO- 
POSED IMPROVEMENTS IN THE WORLD TRADING SYSTEMS TO 
ENHANCE DEVELOPING COUNTRIES' OPPORTUNITIES TO EARN THEIR 
OWN WAY THROUGH TRADE AND IMPROVEMENTS IN MARKET CONDI- 
TIONS FOR FOOD AND OTHER BASIC COMMODITIES. I COULD NOT 
BUT HIGHLIGHT HERE MAJOR ITEMS OF INTEREST IN THE 
SECRETARY'S UN SPEECH BUT BELIEVE THAT THESE POINTS ARE 
WORTH CONSIDERATION HERE. AS THE SECRETARY SAID: "THE 
WORLD ECONOMY NOURISHES US ALL, WE KNOW THAT WE LIVE ON A 
SHRINKING PLANET. MATERIALLY AS WELL AS MORALLY, OUR 
DESTINIES ARE INTERTWINED." SISCO 
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